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INDEPENDENT AUDITOR’'S REPORT

To the members of Family Education Services Foundation
Report on the Audit of Financial Statements

Opinion

We have sudited the annexed financial statemants of Family Education Services Foundation (the
Foundatien), which comprise the statament of financial position as at June 30, 2018, and the Income
ano expenditure statement, the statement of changes In net assets, the statement of cash Nowis for the
yiar then ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information, and we state that we have obtained all the information and

explanations which, to the best of our knowiedge and ballef, were necessary for the purposes of the
audit.

In our cpinion and 1o the best af our infarmation and according to the explanations given to us, the
statement of financial position, income and expenditure statement, the stalement of changes in net
assets and the statemnent of cash Nows together with the notes forming part thereo! conform with the
accounting and reporting stendards as applitatile in Pakistan and give the information required by the
Companies Act, 2017 (XIX of 2017), in the manner so equired and respoctively give a true ind Rair
View of the stiste of the Foundation’s affairs as st June 30, 2018 and of the Income and expenditure .
the changes in net assets and Its cash flows for the year then anded

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under thoss standards are further described in the Auditors
Responsibilities for the Audit of the Financial Statements section of aur report. We are independent of
the Feundstien in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Prefessional Accountants as adogtad by the Institute of Chartered Accountants of Pakistan
{the Code) and we have fulfilled our other ethical responsibllities In accordance with the Code. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
ODINiGn.

Information Other than the Financial Statements and Auditor's Report Thereon

Management Is responsibie for the other information. The other information includes Director's note and

financiai summary, Other Information does not inciude the financial statements and our auditars report
!hl,!l"l!ﬂﬂ

Our oginlon o the financisl SLatements does not cover the other Information and we do not and will not
express any form of assurance conclusion thereon,

In connection with our audit of the financiai statements, our respensibility is to read the other
information |dentifieg above and, \n doing so, consider whether the other information is materaily
inconsistent with the financial statements or our knowledge obtaingd in the audit, or atherwise appears
to be materially misstated, If, based on the wiuh we have performed, we conclude that thers s material
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misstatament of thit other infermation, we are reduired o report tha fact. We have nothing to report in
this regards,

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the finandial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements
of Companies Act, 2017 [XIX of 2017) and for such internal contral as management determings Is

necessary to enable the preparabwon of financal statements that are free from matens misstatement,
whether due to fraud or error.

In preparing the financial stalements, management s responsible for assessing the Foundation's ability
to continue as & going concern, disclosing, as applicable; matters pelated to going concern and using
the going concemn basis of accounting unless management either intends to liquidate the Foundation or
to cease operations, or has no realistic alternative but to ¢o so.

Board of directors are respansible for overseeing the Foundation’s fimancial reporting process
Auditor's Responsibilities for the Audit of the Financial Statements

Dur objectives are to cbiain reasonable assurange about whethar the financial statements as a whola
are free from materal misstatement, whether due to fraud or error, and to issue 2n auditor's report
that includes our gpinion. Reasonable assurance S a8 high level of assurance, but s not a guarantee
that an augit conducted in accordance with 1SAs as applicable in Pakistan will always detect a8 material
micstatement when |t exicrs, Micstatéments can arice from fraud of error and are considersd material
if, Individually or in the aggregate, they could réasonsbly be expected to influgnce the ecanomic
decisions of users taken on the basls of these financial statements.

As part of an audit in accordance with [S4s a3 applicabie in Pakistan, we exercise professional
Judgment and maintain professional skepticism throughoul the audit, We also:

v identily and sssess the risks of matenal misstatement of the fMinanciaf statements; whether due (o
fraud or error, tdesign and perform audit procecures respansive to those risks, and obtain audit
evidence that is sulficient and approprigle to provide a basls for our opinion, The risk of not
datecting a material misstatement reculting from fraud Is higher than for one resulting from error,

as fraud may involve collusion, forgery, Intentional omissions, misrepresentations, or the override
of internal control.

. Obtain an understanding of internal contral relévant te the audit In orger to design avalt
procedures that are appropriate in the circumstances, bul not for the purpose of expressing an
opmnian on the effectivenass of the Foundation’s Internal control.

. Evaludte the appropriateness of actounting policies used and the reasonablensass of sccounting
estimanes and related disclosunes made by management.

. Conciude on the appropriatenass of management’s use of the going concern basis of sccounting

and, based on the audit evidence obtained, whethar a material uncertainty exists related to
events or conoitions that may cast significant doubt an the Foundation’s abllity to continue as a
going concern. If we conclude that a material uncertainty exists, we are réguired to draw
artention in our auditor’s repart to the relaled disclosures in the financial statements or, iF such
disciosures are inadequate, to modify our apinign. Our conclusions are based on
evidence cbiained up to the date of our auditor's report. However, fulure events
may cause the Foundation to cease to continug 25 8 going condern,
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disclosures, #nd whether the: financial statemenis represent the underiying transactions amd
events in a manner that achieves fair presentatisn,

We communicate with the board of directors regarding, among other matters, the planned sCope &nd
liming of the audit and significant audit findings, Inciuding any significant deficiencies in internal control
tnat we identify during eur audit

We also provide the board of directors with a siatement that we have complied with relevant ethical
requirements regarding Independence, and to communicate with them all relstionships and other
matters that may reasonably be thought to bear on our independence, and where spplicable, related

safeguards
Report on Other Legal and Regulatory Reguirements

Sased un our audit, we furthier report that in our opinion:

a) proper books of account have been kept by the Foundation as required by the Companies Act,
2017 (XIX of 2017);

bl the statement of financial position, the income and expenditure account, the statement of

changes in net assets and the statement of cash Nows together with the notes thereon have been

drawn up in conformity with the Companies Act, 2007 (XIX of 2017} and are In agreement with
the books of account and returns;

c) mvesiments made, expenditure Incurred and guarantees extended during the vesr were for
the purpose of the Foundation's business: and

d) no zaket was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIIl of 1980)
Other Matters

The financis! statemeres of the Foundation for the year ended June 30, 2017 were audited by another firm of
chartered accountants who expressed an unmodified ooinien on those statements on September 15, 2017,

The engagement partner on the audit resuiting in this independent auditor's report |s Hena Sadig.

Lo Yowird—AdiL,

Charterad Acc ntant:i'
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Family Education Sarvices Foundation
Statement of Finencizi Fosition

Az at June 30, 2018

Assots

Kon-Current Asseols

Operging lixed assels
Intangible asset

Long term dapos:is
Long term joans

Current Assets

Loans and advances
Propaymanty

Inferast accrved

Other recaivabies
Invesiments

Cash and bank balances

Total Assets

Funds And Liabilities
Fund

General

Current Liabllities

Deferrad donation
Accrued liabllitles

Total Fund and Liabllities

Note

@ ~ o in

i
o v
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Contingencles and commitment T4

The arnexed notes from 1 to 27 form ga-rdsoral pan cf these fnancial stalements,
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(Restated)
2018 2017

Rupees Rupees
60,251,165 £8,984 280
637,336 745,618
E36,613 1,717 428
1,367,096 1,910,180
E2,882,259 63 337 487
18,883,094 ZB57 G148
637,221 1.613,068
197,608 215,938
450,843 B7,008
104,938,601 &9 2486 T
£1.280,191 03 576, 8254
186,387,559 187 408 818
249,278, 818 250,746,103
237,258,085 182,251 937
11,664,884 68,349,163
356,839 145 003
12,021,723 58 494 168
248,779,818 250,746,103




Family Education Services Foundation
Inceme and Expondilure Stalement
For the year ended June 30, 2048

2018 207
Note Rupees Rupoas
Income
Income from operating activities 15 284,986,538 173.831,953
Expénditure
Cperational expanses 15 214,010,158 136,108,475
Adminisirative and management expenses 1w B,181.773 8,802 334

(222,201, ,541) (148,908,508

Cihar income

18 2,036,126 3.583.788
Other expanses 18 (9.540,057T) (3835 204)
Finance cost {274,568) {(351.213)
Surplus of income over expenditure - before taxation 55,006,158 28,320,518
Taxation . -
Surplus of income over expenditure - after taxation 55,006,158 28.320.515
Other comprehensive income for the year . .
Total comprahansive income for the year 55,006,168 26.320.515

The annexed notes from 1 to 27 form ga-rifSyral pant of these financial stalements
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Family Education Services Foundatlon
Statement of Changes in Net Assels
For the year ended June 30, 2018

Total Net Assels
Description

Balance as at June 30, 2016

155,831,422
Surplus of income over expenditure for the year ended June 30, 2017 26,320,516
thar comprahengive income for the year then ended June 30.2017
Balance as at June 30, 2017 182,261,937
Surplus of income over expandilure for the yaar enced June 30, 2018 65,006,158
Other comprehensive income for the yégar then ended June 302018
Balanee as at June 30, 2048 237,258,095
The annexed notes from 1 to 27 form an integral pan of inese financial statements
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Family Education Services Foundation
Statoment of Cash flows
For the year ended June 30, 2018

A Cash flow from operating activities

Surplus of income over sxpendidure - belore taxation

Adjustmant bor

Do precialion

Ampriisstion

Gain on daposal of operating fwed pasals

(Gain) /o4y on dispoaal of INvesiment

Bad Debls

Finance cost- bank charges

Exchangs Gain

Dividend incoma

Unrgakted lo3s | (gam) on remeasurement of wvestmend

(increage) [ decreass in cumend eseais
Loans and advances

Prepayments

Interas! accrueg

Oher recevables

Increase | (decraase) m curent latiltes
Deferred donation
Aserund Eabdites

Finance cost. bank charges paid
MNel cash (used in] / generaled from operating achivites

8. Cash flows from investing activities

Procaeds from sale of investment

investment mada

Purchass of operating fowed azsety

Sale proceeds froo dispossl of operating foed pasels
Purchase of intangibis asssts

Lang term semurity daposds grven

Long term loans repasd | (goven)

et cash ysed in investing activites

Net intrasse in cashn ond 2aah equivalant (A +B)
Cash and casn squivalents g the beginning of U year

Effects of exchange rate changes on ba iance hisld in foreign cunmency
Cash and cash equivstans a e end of the

[Resiatad)
2018 04T
Rupeess Rupeas
55,006,158 26,320 515
8,861,268 B 593 422
108,224 106 016
{87,133 (876, 208)
(8.861) 298 354
1,103,044 .
274,568 Ly g |
{93,638)
(186 £E8) .
2,100,200 [36.246)
12,081,203 8.456. 552
{16,215,178) {B21,228)
978,748 (4.084 044)
18,329 {0}
(363,837) (87 ,008)
(16,563,836) {1,782 2885)
(5€.684,279) 61,480,130
211,836 6645
(4,963,018) 84,530,556
(274,569) {351.213)
(5,242,587 Ba 1TE 343
3B3ne BE 201,648
{18,000,000) {B1.888.222)
{10,506,057) [10.822.358)
655,050 1.080,000
- (53,000)
{22,225) {145,000)
543,084 2340
(27,146,B54) (35614 702
(32.380.441) 57 554 641
83,576,584 35012.853
831,633 -
61,280,191

T W

53.576.994




Family Education Services Foundation
MHotes to the Financial Statemeénts
For the year ended June 30, 2018

11

1.2

31

Legal status and operations

Family Educatonal Service Foundaton (the Foungaton’) was established in 2002 as a limites company Foundation
is @ nen profit educational voluntary organizstion and |s rendering servicas in the field of education, teacher training
and atademiciveluntsry training for gea! siudenis It is regisiered under seclion 42 o' repealed Companias
Ordinance, 1984 (now the Companies Act, 2017). The registared oifice of the Foundation is located al office # 302

3rd fioor, plot No 16-C, Rahal Lane 3, Prnase VI, DHA, Karachi, Pakistan Cumently, the Foundation conducts
following projacts

Daal Resch Training Centre

Egusarve Training Progiam

Community Service Program

Technology Based Deat Education Projedt
Pakistan Sign Language Program

The geographical iocation and sddress of business unil are as undar:

Location Address

Karachi - Head office Office # 302, 3rd floar, plot ne. 16-C, Rahat Lane 3, Phase
Vi, DHA. Karachi,

Karach: Gulistan-g-Jauhar, Block-12, Behind CNG Station, Noar
Telephone Exchange

Rashidabad Deal Reach School, Rashidabad, Tando Alleh Yar, Sindh,

Mycerabad House Mo, 282, Deh San Dhorajl, Opposité Rani Bagh

Mawabshan Essar Pura, Opposite Hal Naseer Qabristan, New Sabazl
Mandi Road

Subkkiisr &3, Govi Cooperative Housing Society S.1L.T.E. Chowk,

Ehikarpur Roed
Lahore 14.Hurzs Biock, Main Boulevard, Allama lgbal Town
Summary of significant transactions and avents
FESF was awarded 2 project based grants from Nat hope Rs. 35.2 million and CIMF Foundation smounting Rs. 21.6
milllion to develop technology basad sducstional tools for deal children and to distibuted all over the Country
Furthermore, daferred denation amounting Rs 68 48 Million pertaining to prior year was fealized during the year

Basis of preparation

Statemant of compllance

These financial stalements have been prepared In-accordance Wwith the accounting and reporing standards as
appiicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of;

Intarmational Financial Reporuing Stand

(IFRS Sgdamm issued by the Intormnational Accounfing. StEntards
Board (IASE) as notified under the Co £

Act 2017




3.2

3.3

3.4

- Accounting Standard for Not for Profit Organizations (Accounting Standard for NPOs) [ssued by the Institute of
Chanered Accountants of Pakistan as nolified under the Companies Act, 2017; and

- Provisicns of and drecives issusd under the Companies Act, 2017

Where provisions of and directives Issued under the Companies Act, 2017 differ from the FRS Standards or

Accounting Standara for NPOs, the provisions of and directives issued under the Companies Act, 2017 havie been
followag

Functlonal and presentation currency

These financial statements are presantad In Pakistan Rupees which (s algo the functional currency of the

Foundsbon. Amounis presented in the financal stalements have been rounded off to the nearest of Rupes, uniass
othorwise siates

Basis of measurement

These financial statement have baen prepared under the historical cost convention except heraafter staled In relevant
notisas

Use of Estimates and Judgment

The preparation of financial statements in conformity with the accounting and repoding standards as applicabie in
Pakistan requires the use of cenain critical ascounting esfimates. in addition, it requires management 1o @xercise
judgemanl in the process of applying the Institute’s accounting policies. The areas involving a high dagree ol
judgement or complexity, or areas where assumptions and esiimates are significant 1o the financial statemanits, are
documentad in the following accounting palicies and notes, and relate pamanly to;

+  Useful lives, residual values and depreciation method of operaling fixed assets — Note 4.1 and 54
- Useful ives, residual values and Amortisalion method of intangible essots — Note 4.2 and €
- Classification of investments - Note 4.4 and 11

Crrent incoms lax expenss and provislon for current tax - Note 4.6

The revisions lo accounting estimates (if any) ate recognized in the periad In which the estimate is revisad If the

revision affects only that period or In the perod of the revision and future penods |f the revision affects both cument
and future perinds

New amendmaents that are effective for the year ended June 30, 2018

The lollowing amendments sre effactiva for the yesr ended Juna 30, 2018. Those amendmenis are either not

relsvant 1o the Foundation's cperstions or are not expected 1o have significant impact on the Institute’s financal
stalemants olher than cerfain additlonsl disclosumas.

Effactive froin accounting parled
beginning on or after

Amendments lo 1AS 7 'Siatement of Cash Flows' - Amendmerts a8 a resull i
of the disciosure inifalive January 0%, 2017

Amendments 10 [AS 12 Tncome Taxes' - Recognition of Jefarred tax assels .
for unreaiized lnsses January 07, 2017

Certain snnual improvements have alse besn macde lo 8 number of IFRSs

ompanies Acl 2017 (the Act) has also brought certain changes with regard 1o
ﬁnandaifammd the Institule and change In nomentlature of primary stat

S
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Further e disclosure requirements contained i the Filth Schadule to the Act have been revised, resuling in Lthe

eliminalion of guplicative disclosures with the IFRS diclosure requirgmants: and

incorporation of significant additional gisciosures

New accounting standards, amendments and IFRS Interpretations that are not yet effective in the current year

Tne following standards, amendments and interpretations are only sffective for sccounting pencds, beginning on of
afier the date mentoned aganst each of them The appicable changes may have Impact on the Foundation's annual
financial statements The management is in the process of detamining the impact of such changes.

Effective from accounting period
beginning on or after:

Amandments o IFRS 2 "Share-based Paymen! - Clarification on the

1, 2018
cigssification and measurement of share-based payment transactions Jamuary 01, 2
IFRS 4 ‘Insurance Contracts” Amandmants régarding An entity choosing to apply the overtay
the imeraction of IFRS 4 end IFRS 9 approach retrospectively 1o qualifying

financial assats does so when it first
applies IFRS 8. An entity choosing 1o
apply the defemal approach does 50 for
annual pariods beginning on or after

January 01, 2018
IFRS 8 Financial Instruments’ - This standard will supersede IAS 39
Financial Instiriments: Recogniion znd Measuremeant upon iis eflective January 01, 2018
gale
IFRS 18 Revanue’ - This standard will supersada 1AS 18, [AS 11, [FRIC 13,
15 gnd 18 pnd SIiC 31 upon lis effective date July 01,2018
IFRS 18 'Leases” This standard will superseds 1AS 17 ‘Leases’ upon its )
!ﬂmm dale. Jll-l'll--lr'; ﬁﬁ " Z’Dﬁi
Armendmants to 1AS 19 ‘Employee Benelits' - Amendmants regarding plan ;
amuensments, cut@Eiments or setiiements Sy 0, 2018

Amandments 1o IAS 28 Tnvesiments in Associates and Joinl Venlures' -
Amendmants regarding long-tam inlérests in an associale of joint veniure
that form part of the net investment in the associnle of joint venture bul to
which tha equity method Is nol applied

Jamnuary 01, 2016

Amenaments (0 1AS 40 investiment Properly Clanfication on transfars of January 04 2018
property to or from investmant proparty Earlier application is permitted.

[FRIC 22 'Foreigr Currency Transactions and Advance Consideration’

Provides guidance on transacticns where consideration against non- Janusary 01, 2
monetary prgipaid asse! / delgged incoma is dencminated in foreign Earlier applicat
Cumency % AT TEQTEi5—
Foa _' 1.
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3.7

4.1

Elfective from accaunting period
beginning on ar after;

IFRIC 23 'Uncenamnty over Income Tax Treatments’ Clanfies the accounting

treatment in relation 1o detenmnation of taxable profi (lax f0ss), ax bases,

unused tax losses, unused tax credits and tax rates, whnen there s Jariary 01, 2nG
uncertainty ovar incomea tax treatments undes IAS 12 Income Taxes'

Cearain snnual improvemenis have also been made to 8 number of IFRSs.

Other than the aleresaig stangards, intespratalions and amendments, the intemational Accounting Standaras Board

(IASB) has also msuea the foliowng standards which have nol been adopted locally by the Secunties and Exchange
Commission of Pakistan

= IFRS 1 = First Tima Adoplion of Intemational Financial Repording Standards
- IFRS 14 — Reguiatory Deferral Accounts
- [FRS 17 = Insurance Contracts

Prior period adjustments
In 2017, Manajemeni had emonedisly mecorded provision for perfmance guaranies given in the fawour of
Govemmen! o! Sindh, which should have bean disclosed ai commitment. This error has boeean recified In the cumment
year and the financial stalemants have besn resiatad in accordance wilth the requiresments of TAS § Accounting
Polictes. Changes in Accounting Estmates and Ermor's'
Effect of emor in prior period are e foliows
2017
Ag previously As restatod Re-staternent
reported
Rupees in "000" -
Effect on Balance Sheet
Accrued Liabilitlies 2,753 618 145 003 2807518
Long Term Deposlt 4,325,044 1.717.428 (2807 E16)
Since the above menticned ermor cosurred during the year endad June 30, 2017 balance sheat lor June 30, 2018 has
not been disciosed
Summary of significant accounting policles
The significart accounting policies applled in the preparation of thesa financial statements are set out below and
have been consistantly appiied to all years prasanied
Operating fixed assets
All items of cperating fixed assets are inftially siated a1 cost, Assels received as donation ane r
Subseguent 1o infinl recognitih these e mestured Bt Cost less accumulated depreciation
any. A1 FFRSYEer-

a2 il
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4.2

4.4

4.5

Depreciation (s charged to mcome and expenditure stalement Using the reducing balance method at ihe rates
specified in the note 4, Propentionate depresiation is charged for addition and disposal of assets during the year

Repairs and maintenance aré charged lo income and expenditure stalement as and when renewals and
improvements are capitalized only when I i probabie that the futlire economic benefits associated with the tem will

fow to the entity and-its cost can be messured reliably Disposal of assels is recognized when significant risk and
rewards incidental 1o the ownership have been transierred

Gains and losses ansing from the retirement or disposal of assets are recognized In incoma and expénditure
sialament.

The camying values of fixed assets are revigwed for impairment when event o changes in circumstances indicate
that the camying value may not be recoveratie If any such indication exists and where the camying values @xceed
the estimated recoverable amount, the assets are written down to their recoverable amount

The residual vaiues and useful lives of assets are reviewed and adjusted, If appropriate &t each reporing cate.
Intangible asset

These are stated al cost less amorisation uding straight Ine method at the rates stated in noles fo fhe financial
sinlaments.

Amortisation ia charged from the month in which the amortissbie assets are avallable for use and on deletons, up to
the manth of deletion.

Gains snd losses arising from the relirement o disposal of intangibie assets e recognized in income and
expendiure statement.

Tha Foundation reviews the value of the Intangible assets for possiie impairmant on an annual basis. Any change in
the estimatas is adjusted prospectively in accorgance with the requirements of 1AS 8.

Loans to employees

Loans fo employees are camied &t ofigingl amount less current maturity of the loans and provision made for the
doubtful loans based on review of all cutstanding amounts at yesr end.

Invostments

Heald to malurity

Investments with fixed pasyments and maturily that the Foundation has the intent and ability 1o hold to maturily are
claseified as held-to-malurity investments and are carmied st smortised cost. Profit on heid-to-matusity invesiments are
recognised in income and expenditure statement.

Al fair value through profit and loss

Investments which gre acquired principsily for the purpote of selling In the near term of the investments that are par
of a porticiio of tinencial Instruments exhiditing short term profli taking are classified as invesiment at fair vaiue
through profit and loss.

These are stated ot fair values wilh any resulting gains of losses recognized directly In the income and expenditure
siatement The falr value of such equily Invesiments representing listed equity Is determingd on the basis of
prevailing markel prices:

Cash and cash equivalents . ap—
Cash and cash equivalents mmmﬁ_uwm;m_w!ﬂw'

I‘.* &
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4.6

4.7

4.8

Taxation

Tne Foundation has been approved as 8 non-profil organization under saction 2(38)(c) of the Income Tax Ordinance
2001, The Foundation is aliowed 100% tax credit against the tax lisbifity including minimum tax and final taxes, undes
secoon 100C of the Ingome Tax Ordmance, 2001

Income recognition

Danations for operations of projects are recognisad as incoma 85 Bnd when received

Donation In king |5 recognised at fair value when received If the far value of donated assel exceeds lhe
capitalisation imit, it s recognised as an ltem of opetatng fixed mssels in accordance wiln ihe Foundalion's policy
and the amournt of donafion is recognised ss deferred Incoma and smortised over the useful life of asset from date

assel is avalable for mtended use” Donation recaived i kind which are below the capitalisation imil are recognised
as income for the year

Donation from USAID, Grant in Aid, Planning & Devetopment Authority of Sindh, Net Hope, Sindh Govermment, Zakat

and oihars are deferred and recognized as Income on & systematic basis to malch them wan the refated costs thal
they ane intended 10 compensate

Income from voluntary participation from parents ate recognisad as and whan received.

Change In Accounting Policy

During the year, the Foundalion has changed its pohcy relating 10 restriction on Nel assels

In previous years, the Feundation identified the un amortised cost of operating fixed assets i reporting dale 2%

restricted net assets, During the current year, the Foundation has re-evaluated and assessed that operating fixed
assets gre not restncted for amy specific purposs

As per revised policy. stalement of changes In net assels would nol require any bifurcation batween restricied net
aesels and un restricted net pesets

The above manticned change in policy does not have gny impact on statement of financial position in Me financial
statements for the year ended June 30 2076 and June 30, 2017 and therefore siatement of financial position for
June 30. 2018 has not bean disclosed

2%
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& intanglble assel

Computer software
Cos!

Batance as on July 01
Additions during the year
Balance as on June 30
Amortisation for the year
Balance as on July 01,
Charge fod the year
Bglpnce as on June 30

MNet book value as on June 30,

Rate

1. Long term deposits
- Against

Rent

Benazir Bhutto Youth Project

Uiities

6.1

2018 0T
Note Rupeos Rupees
1,082.238 1,028,228
- 53.000
1.082.238 1082238
336.618 230,603
108.224 106016
444 543 338 619
637,395 745618
10% 10%
(Restated)
2018 2007
Rupees Rupesas
533,000 573,000
6 -1 - 1 .074.: 5’}
103,613 70,278
E3I6 613 1. 717428

=

Pem——.

FESF In collaboration with Benazir Bhwito Shaheed Youth Development Program has been running & sill {raining

and Development program In Karachi, Hydersbad, Rashidabad, Sukkur snd Nawabsliah since 2010, As per

agreement, FESF had 1o su

&. Long term loans

- Considered good

Car loan
Bike ican
Vehicie loans 1o staff

Less: current maturity shown under cusren| assals

Ka

2018
MNoto Rupeas

bmit @ security deposit for each phase. The amount |s pending for more than B years
Desgiie of savarn! ioliow-ups and remingers no posilive ESPONSe IS Mcae

d Therefore, Management has decided 1o
write off these securlty deposits as it is cenain that FESF will not be sbie lo recover those amounts

2017
Rupces




fi. Loan and sdvances

Loans
- Considered good

Cash loans 1o stafl

Curt=nt maturity of lang lem loans
Advances

Advance 1o suppbers
Advance salary

10 Prepaymonts

[nsurance
Rent

1. Investments

= Hold to maturity
Moanthly modarba certificatos

= Mpeezan Bank Lid

-Atfair value through profit and joss
Mutual funds

Meezsan - lglamic Income Fund
- Balanced Fund
MAFA -islamic Assel Allocation Fund
= slgmie Income Fund
= Isiamic Stock Fund
= Ritia Free Saving Fund

114

Hen

e m 1l e . N
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2018 2017
Rupees Rupeos

1.047.518 778,889
626,034 655,004
1,673,551 1,438,683
17,187,709 1,247,163
11,832 (18,168)
18.883.054 1.229.026
8372 653968

- 860,000
637,221 1,613,968

45,000,000 27,000,000
10.615.570 10,526,588
15,908,516 21,861,864
13,388,626 14,688,502
15,901,382 15,168,838

22448

856
59,838,601 62 246 791
104,938,601 B9, 246.791

Thess nvesimeants carmy mark-up at the rate of 4% fo 4.5% (2016 3.5% 1o 4%) per annum




112 Detolls of investiments in mutisl funds dre a3 follows

I

2018

Particulars

Meeozan Islamic Income Fund
Meezan Balance Fund

NAFA Islamic Asset Allozation Fund
NAFA Isiamic income Fund

NAFA Islamic Stock Fund

HAFA Riba Froe Savings Fund

Total

2017

Paniculars

Meezan lsiamic Income Fund
Meezan Balance fund

MNAFA Isiamic Asse! Aliocation Fund
MAFA Isiamig Income Fund

Total

Cash and bank balances

Cagh in hond

Cash af cank

= Local curmency
Currént accounts
Deposil acoounts

- Foreign curmenty
Current accounts

Number of
units

196,136
1,289,785
883,744
1,600,415
1970

81

Numibés of
units

204 837
1488785
B55.840
1,584 980

Carrying value at  Falr vafug al Unrealized
June 30, 2018 June 30, 2018 {loss] / gain
e 2 117 - 13 S - e

10,182,475 10,815970 433,455
21,861,864 19,909,516 (1,952,348)
14,746 534 13,398 628 {1,351,3085)
16,221,289 16,991,382 770,083
22,604 22,4438 {156)
635 €56 21
62,036,801 58,538,801 (2,100,200)
Carmying value al Fair valus af Unmealizad (loss)
June 30, 2017 Jurs 30, 2017 I'gain
e e 1|+ -1 S e
10,522, 214 10,525,508 4375
22,000,008 21,881,684 (138,144)
14,553,460 14.689.502 136,043
15,134 863 15,168,838 33.873
52.210,544 6224679 36247
2018 2017
Mole Rupees Rupees

911846 1,877,418

121 41,784,665 74,815,832

12.2 16,007,749 16,362 372
59,792.414 81,178,204
575131 581,375

61,280,191 £3,576.804

121 An amount of Rs, 2,607,616 (2017 Rs, 2.607.516) has been marked as llen agains! guarantee provided by Meezin
Bark Limited in favour of Government of Sivdh a8 disciosad In note 142

1.2 These cady markup at the rate of 4 % lo 4.5% (2017- 3 5% o 4.5%) perannum

=l v

I.i.- - ! . Lty | NP
Wi et Liw Warite Mstim Pobiie | o :
= J 1= s ‘\::;;i._n._j"

B IRUE CUPY




2018 2017

Note Rupeos Rupses

13. Deferrod donation 131 11,664,884 68,340,183
131 Reconcillation of deferred donation

Balance as at July 09 E8,349163 6850033

Recawed during the year 78.025859 104,122 844

147,375,122 110872677

Transferrad to Income and sxpangiture stataman: (135,710,238) (42623 514)

Balance as at June 30, 13.2 11,664 884 63,348,163

132 Thnese are oonabons | contnbubons related {6 1ne expenses 10 be mourred in subsaquant pancds, and ane (herefore,

transtarred to income gradually over the period necessary to matcn the grant on a systematic basis 10 the costs that i
s Intended 1o compansale

2018 2017
Rupees Rupees
Breakup of the deferred donations as-on the reporting
date s as follows:
Nel Hope Project 1,478,301 28,922 451
USAID Sukkur Project 12,945 28.018
Fianning and Develcpmaent (FAD) Project Phasa 8 481194 £.398691
Mawabshah Project - 2,000.000
KYl Grant B, 340,071
CJIMF Foundabion grant 1.362.373
Singh Governmant - 32,000,000
11.664.694 B3.349,163
E e ———.
13,3 Breakup of the deferred donations realised during the
yoar ig as follows:
{2} Designaied for specific projects
MNel Hope Projec! 34,722,580
Planning and Developmen! (PAD) Project Pnase 6 10,216,749 -
KY1 Grani 36,360,025
CJMF Foundation grant 20,285,796 -
Suihur Project 15,074 15,272.561
Rashidabad Project - 0. a80.533
Nawabshah project 2,000,000 10,000,000
T'R-L-E- COp 103,710,238 34,623,514
{b) Non-designated — | 4 32,000,000 8,000,000

135,710,2




14i

149

14.2

161

15.1.1

15.2

153

Contingencies and Commitments
Contingencies

There are no contingencies &s at June 30, 2018 ang June 30, 2017

Commitment

Two letier of gusrantees amounting lo Rs 2807616 (2017 Rs 2,607 E18) given by Meezan Bank Limited
Foundation had antéred into a project agreement with Planning and Development Depariment, Government of Sindh
in 2017, sccording to which they are required to establish a Deal Reach Schol In Hyderabad and Rashidabad for
which Government of Sindh has provided funding of Rs. 26,996 250 each According 1o the project agreement.

Foundation had to provide performance security at 5% of the total approved project cost in form of bank gusrantes in
favour of Government of Sindh to Rs. 1,349,812 and Rs. 1,257,804 respectively

2018 2017
Note Rupees Rupees
Income from operating activities
Dariation 15.1 276,450,501 165 447 591
Donation in king 152 2,065.218 1,227,490
Voluntary participation from parents 153 5,570,880 7.258.572
284,986,599 173,931,953
_ =
Donation
(a) Designated for specific projects
Mawabshah projedt 12.000.000 .
Rashidabad Project 3,925.117
Sukkur project 7,203,242 :
KYI Proect - 5,880,300
23,128,358 8,889.300
(b} Mon-designated 1511 117,611,904 113,935,097
{¢) Deferred donatlon reafized during the period T3 135.710.238 52,623.514
276,450,501 185 447,911

Includes sponsarships recelved from Department for Infemational Development amounting to Re.2,097.621 20T
Rs. 772.000) Thess funds are utiized according fo tha agreamant

It inciudes Rs. 2183735 (2017 Rs. 1,209,025) and R 658,483 (2017 Rs 18.465) in respedt of Items of
necessiies and insurance senices respectively

This represents volurtary payments from the patents of studenls against the educaticnal services being rendered by
the Foundalion for their children
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17.

i8.

Operational expenses

Satares and othar benefils

Edusenve program

Technofogy based deal ecucation project
Transportation

Lites

Renl rates and taxes

Pakistan Sign Language Program
Training cosls

Vienicle running expenss

Siudent benshits

Repair ang mamienance

Community service

Events, funclion and fund ralsing program
Consultancy and prolessions charges
Printing and siationary

INSUrENcE

Hospiality

Postage and communication
Deprecialion

Adminlatrative and managemant expenses

Sagiafies ano otnes benelils
Transponaion

Utiites

Rent. rates ang laooes

Training costs

Vehicle running expense

Reapair and malntenance

Events, function and fund raising program
Censuliancy and professional chsrges
Printing and stationery

insurance

Hospitality

Postage ant commun=ation
Depreciation

Amorization

Other iIncome

Markop mcome

Exchange gain

Gazin on disposat of equipment

Gain on gisposal of mvesimants
Unresfized gain on shor temm investmen
Dividend income ®

Mate

2018 2017
Rupees Rupeses
81472434 73547 481
32,160,843 T278181 _
38,278434 -
2021428 1. 7322883
7,769,057 8232786
7.868.291 7395808
a50,100 25,500
AT 422 8884172
4,768,488 1526 968
4,130,986 4058 442
2,484,048 3,937 564
231,851 574750
7488306 BO17.761
166,000 .
4,668,548 751870
1,082,737 100,218
474862 419 560
1,180,186 988,663
7.875,138 7.734 081
214,010,165 138,106 475
6.078.536 55860802
116,648 B985 370
261,388 224738
170,637 114,000
72487 26,934
30,038 51457
251,055 £19.350
17,814 3.600
203,000 348,340
101,531 26,847
15,803 76711
209,863 58,733
645,722 2,862
B85127 B58 342
108,224 106.016
B.181,7T3 £.B0Z334
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200

21.

22

221

Other expensos

Other axpenses

Bad debt written off

Unrealised lo3s on invesimanis
Loss on gisposal of investmants
Advance tax written off
Auditor's remunerabion

2018 piip
Hate Rupees Hupees
£.211,812 3511.850
1,103,044 -
2,100,200 .
- 258,354
168.1 125,000 125,000
9,640,057 3935204

=

—_—

This orly partains 1 sudi fee as out of pockel wes not charged and no other service was provided by pudiior

Romuneration of Chief Executive, Directors and Executives

Manageria remunératicn

Number of person

Chief Executive Expcutives
2018 2017 2018 2017
......... smamsssss RUPEQEE ===-==c=ssscssnnm=
3.383.000 Z.305.800 26,812,735 18,068 950
3 10 10

The Board of Directors have not drawn any remuneration from the Foundation

Related party transactions

The Company has nol executed any ransaction with reialed party dunng the year sxcepl for remuneration to chiel
axecutive as Gisclosed in notle 20 to hwese linancial statements

Financlal Instruments and risk management

Financial Instruments by Category

Financial Assots
Long term geposils
Long term loans
Loans and advances
fvastments
Inferes! accrued
Other receivabias
Cash and bank balances

Financlal Liabliities

i ——— e

(Restated)
2018 2017
Note Rupees Rupeeas

7 516,613 1,717 428
8 1,367,096 1,810,160
8 1,685,385 1,420,725
1 104,838,601 86,283,038
197,609 215938

450,843 87,008

12 51,280,181 03, 575,604
170,558,338 188,211,280

=
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i)

Risk management policles

The Board of Direciors has overall responsibiiity for the establishment and oversight of ihe Foundation's financial risk
management The responsibility includes developing ehd monitoring the Foundation's risk management peicies. To
sssist the Board In discharging it oversight responsibiity, management has been made responsible for Idertifying,
monitoring and managing the Foundation's financial nisk exposures The: Foundation’s has exposute 1o the ioliowing
fisks from its use ¢f financigl Instnurnants

i) Cregd nsk
i) Ligquadity nek
M} Market nisk

Credit risk

Credit risk is the risk that one party 1o a financial instrument will tail io discharge an odligaton and cause e other
pany lo incur a firancial loes, withoul taking into account the fair value of any coliptersl, Credit nsk anses from the
Ingbility of the lsduess of the instruments, the relavant financig! Instiotion of countar parties, in case of placemients of
other arrangements, to 1UMII their obligations

Exposure to credit rish

Cradit risk of the Foundalion mainly arises from balances with banks, long term deposits. loan v stafl, mvestments
and other recelvable from membars on scoouny of provision of diffarant services. The maxamum exposure to credit
tisk ot the reporting date is a5 follows

{Resta ted)
2018 27
Note Rupees Rupees
Long term deposits Eil 8368613 1717428
Long term oans 8 1,367,086 1810160
Loans and advances a 1,685,385 1438 883
Investmants 1" 104,938,601 89283038
intarest accrusd 197,609 215538
Dither recelvables 450,843 87,006
Bank balances 12 60,367,545 §1.7508.57%
168,643 682 186412042
e — = ——— ]

Long lerm deposits

The Foundation nas 0eposited vanious amounts as secunty 1o suppliers against provision of different serices The
management does nol expect 10 incur material losses on such 0eposis and consider such amount Is receivable upon
termination of setvice contract from respective suppiers

Long term loans

The Foundation doss not expect material loss as such (ogn s colisteralized against tne final seflement and
ratirement benelit sccrue 1o the respeclive employees who avaied the loan

Loans and advances

The Foundalion has given cash loans to empioyees. The management does nol expect o incur matenal loS5¢s a3
lcans sre coliateralized agains! the final settlement of employees.

Investments

The Foundation has invested in Modarba centificats in Maezan Bank Limited which has Bube

ntyrm'.ﬁd_ Mitual tunds have ratings in the anga of Al 1o A1)
- AT TESTEL;

; ¥
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Intarést accrued
The Foundation nas acerued intarest on Mogdarca cenificate in Meezan Bank Limited which has AA~ rating

Othar recelvables

This includes receivable from employees agains! payment (o health insuranca Campany - cn frer behall. Foundalion
does not expest o incur material osses on other recaivables as it ks Collateralized against the final setilement of
employees

Bank balances

The Foundation has kept surplus liguidity with banks having credil rating in the range of A- 1o AAA

Liquidity Risk

Liguidity Fsk s the nsk that tha Foundation will not te able to meet s financial obligations as they fall due.

Eoundation finances fis cperations through donations and profits from invesiments with a view lo malntalning an
approprale mix between vanous sourcas of fimances to minimize sk

The fallowing are the contractual maturitios of financial labilities -

2018 Carrying amount Upto oneyear O "T:r“ n e
TI LI A R tRupm 111111 1-+|I+.---

Accrued llabilities 356,838 355‘533_

2017 (Restated) Camying amount  Upto one year m“:::‘ e
.......... = RUPEES- - == -= s s s 9=

Accried haniiities 145,003 145.003 -

e == o —
Market Riak

Marka! risk s the nsk that changes in market price, such as foreign exchange rates, Interest rates and equity prices
will effact the Foundation's Income of the vatue of its hoidings of financial instrument

Currency risk

Currency risk is the risk that the fair value of future cash flows of 2 financial instrumernt will fiuctuate because of

changes In foreign axchangs rates Foraign currency risk arises mainly due to conversion of foreign cumenCy 8358is
and liabiitiss inlo local comrancy

Currently, the Faundation (s axposed to cumency risk on acoount of foreign currency bank accounts.

2018 2017
Rupees Rupees
Foreign currency bank accounts 575.131_ 581,375

The following exchange rates have beon applied:

TRUE COFY
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b)

c)

Currency risk sensilivity analysis

Al reporting date, I tha Rupee is strengthened / weakéned by 10% against the US dollar and Eura, wilh &l glher
vatiables held constam, surplus for the year would have been lowerhigher by Re. 57,513 (June 30, 2017: Re £8,138)
mainty as 8 result of net foreign exchange ioss / gsin on transiation of foreign cumency bank accoun!

The sensitivity analysis prepared (s nol necessarly indicative of the effects on surpius for the year and assas of the
Foundation

Inferest rale rnigk

The mtarest rale risk is the nisk that tha faif value or future cash fiows of a financial instrument will luclugte b ecauss
of chenges in matket interest rates

The Foundabon has significant interest beanng nsseis whnete ineres! rale nsk may ansa due 10 fMucluations in the
rales. Al the balance shee! date. the inlerest rale peofiie of the Foundation's interes! bearing fmancal agsels are

2018 2n 7T
Rupees Rups es
Variable rate Instruments
Manthly madarba cedificates 45,000,000 27,000,000
Deposi accounts 16,007,748 1836230
£1,007,749 43,362,372

Cash flow sensitlvity analysis for variable rate instruments

A change of 100 basis points In interest rates a1 the reporting date would have increased / (decreased) income and
expandilure siatement by the amount shown below. This analysis assumes thatl all other vanables reman conslant
Tha analysis has been performed on the same basis for 2017

Income and expanditure chango
due te 100 basic points

increase {Decrezaso)
-Rupees =

As at June 30, 2018

Cash fiow sensitivity 16,700 16,700
As at June 30, 2097
Cash flow sensdivity _ 27.313 (27.313)
Price risk

Price risk is the nok that the fair vaie of fulure cash fiows of 5 finencial instrument will fuctiate because of Changes
in markel prices {other than thoese ansing from intarest rate rigk or cumency riskl, The Foundation (s exposed 10 price
risk with respect |c eguity investment, Investments are moailored through continuous trend pravalling in the: market
for which an invesiment cemmiiies has bean sotup 10 1ake appropriale dedision

TRUE COpy




A 10% increase | (decrease) in shate prices 2t ysar end would have Incteased | (decreasea) the Foundation surpiis
in casa of investments at fair value through profit or loss as foliows

Surplus change due to 10%

Increass {Decroase)
Rupees e
As at June 30, 2018
Investmant at fair value through profit or loss §,9931,860 (5,993,860
——3 =
As gl June 30 2017
Invastment at feir yvalue through profil of loss 6224678 {6,224 E'r"a=}L

2% Capital risk management

The Foundation is not exposed 10-any capital risk management &3 it has no berrowings from finencial institutions and
others

24, Falr value of financial instruments

Fair valua Is the prica that would be received to sell an asset or pald {0 transfer a liatllity in &0 prderly ransaction
betwean market patizipants at the measurement date

The fair value of financial assets and liabilites traded in active markets e listed equity shares are based on ihe

quoted market prices at the close of trading on the pencd end date. The quoted market prices used for financial
assets held by the Foundalion i current bid pnca

A financial nstrumeni s regarded as quoled in an active markel If quoled prices are readily and regularly available

from an exchange, dealer, broked, industry gfoup, pricing service, of reguisiory Bgency. and those prices represem
actual and regularly cecurming marke! ransschons on an arm’s length basis.

IERS 13 Fair Value Messuremenis’ requires ihe Insttute to classify fair vaive measuremenis using 2 fair valus

hierarchy that reflects the significance of the inputs used in making the measurements. The faif value hierarchy has
the following leveis

Quoted prices (unadjusted) in active markets for identcal Bssats or habilities thal the enlity can accass atihe
measutement date (level 1)

inputs other than gquoled prices inciuded within Levei 1 thal ame ohservable lor the asset or lisbility, elther
direstiy o Indirectly {loved 2).

- Unobservanie inputs for the asset or kebility (level 3]

As at year end, unis in mutual funds are financia! instiuments which are carried at fair vaiue through proft and Joss
and are classified under level 4 fingnaial instruments. There are no level 2 gnd level 3 financial instruments
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