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INDEPENDENT AUDITORS' REPORT TO THE METABERS OF FAIAILY EDUCATIONAL SERVICES FOUNDATION

Report on the Audit of the Financial Statements

We have audited the annexed financial statements of FAMILY EDUCATONAL SERVICES FOUNDATION,
which comprise the statement of financiat positjon as at June 30, 2022, and the retated statement of
income and expenditure, the statement of changes in general fund, the statement of cash flows for the
year then ended, and notes to the financiat statements, including a summary of significant accounting
poticies and other exptanatory information, and we state that we have obtained atl the information and
exptanations which, to the best of our knowtedge and betief, were necessary for the purposes of the audit.

ln our opinion and to the best of our information and according to the exptanations given to us, the
statement of financiat position, the statement of income and expenditure, the statement of changes in
general fund and the statement of cash flows together with the notes forming part thereof conform with
the accounting and reporting standards as appucabte in Pakistan and give the information required by the
Companies Act, 2017 (XlX of 2017), in the manner so required and respectivety give a true and fair view
of the state of the Company's affairs as at June 30, 2022 and of the surptus, other comprehensive income,
the changes in generat fund and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with lnternationat Standards on Auditing (lsAs) as appticabte in
Pakistan. Our responsibitities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financiat Statements section of our report. We are independent of the Company in
accordance with the lnternational Ethics Standards Board for Accountants'Code of Ethics for ProfessionaI
Accountants as adopted by the lnstitute of Chartered Accountants of Pakistan and we have futfitted our
other ethjcal responsibitities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

lnformation Other than the Financial Statements and Auditor's Report Thereon

Management is responsibte for the other information. The other information comprises the information
inctuded in the annuat report but does not inctude the financiat statements and our auditor's report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conctusion thereon.

ln connection with our audit of the fjnancjaI statements, our responsibitity is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financiat
statements or our knowtedge obtained jn the audit or otherwise appears to be materiatty misstated, lf,
based on the work we have performed, we conclude that there is a materiat misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Board of Governors for the Financial Statements

Management is responsibte for the preparation and fair presentation of the financiat statements in

acco;ance with the accounting and;eporting standards as appticabte in Pakistan and the requirements

;iil;r;Lt A.t,2017(xtx of z-017) and for sJch internaI control as management determines is necessary

io enadte tne pr"paration of financial statements that are free from materiaI misstatement, whether due

to fraud or error,

ln preparing the financiat statements, management is responsibte for assessing the company's abitity to

i"[ii.l," ii" going concern, disctosing, as ;ppticabte, matters. retated to going concern and using the

going concern 6asiiof accounting untess management either intehds to liquidate the ComPany or to cease

operitions, or has no reatistic atternative but to do so.

Boards of Governors are responsible for overseeing the company's financia[ reporting process.

Auditors' Responsibitities for the Audit of the Financial Statements

our objectives are to obtain reasonabte assurance about whether the financiat statements as a whote are

free from materiat misstatement, whether due to fraud or error, and to issue an auditors' report that

iniiudes our opinion. Reasonable assurance is a high tevet of assurance, but is not a guarantee that an

audit conducted in accordance with lSAs as appticabte in Pakistan wilt atways detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,

individuatty or in the aggregate, they coutd reasonabty be expected to inftuence the economic decisions

of users taken on the basis of these financial statements.

As part of an audit in accordance with lSAs as appticabte in Pakistan, we exercise professionat judgment

and maintain professional, skePticism throughout the audit. We atso:

. ldentify and assess the risks of material misstatement of the financiat statements, whether due to

fraud or error, design and perform audit Procedures responsive to those risks, and obtain audit

evidence that is suffiiient and appropriate to provide a basis for our oPinion. The risk of not detecting

a materiaL misstatement resulting from fraud is higher than for one resulting from error, as fraud may

invotve cottusion, forgery, intentionat omissions, misrepresentations, or the override of internal

control.

. Obtain an understanding of internat control retevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Company's interna[ controt.

. Evaluate the appropriateness of accounting poticies used and the reasonabteness of accounting

estimates and retated disctosures made by management.

. Conctude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
condjtions that may cast significant doubt on the comPany's abiLity to continue as a going concejn. lf
we conctude that; material uncertainty exists, we are required to draw attention in our auditor's
report to the retated discl.osures in the financiaI statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our

auditors' report. However, future events or conditions may cause the Company to cease to continue

as a going concern.
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. Evatuate the overatL presentation, structure and content of the financiat statements, inctuding the

Oiritoiu-t, and wheiher the financiat statements represent the undertying transactions and events

in a manner that achieves fair presentation.

we communicate with Board of Governors regarding, among other matters, the ptanned scope and tjming

of-the audit and significant audit findings, inctuding any sjgnificant deficiencies in internat control that

we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audjt, we further report that in our opinion:

a) proper books of account have been kept by the company as required by the companies Act, 2017 (XlX

of Z0'17\;

b) the statement of financiaL position, the statement of income and expenditure, the statement of cash

flows and the statement ol changes jn generat fund together with the notes thereon have been drawn

up in conformity with the Comprnies ict,2O17 (XlX of 2017) and are in agreement with the books of

account and returns;

c) jnyestments made, expenditure incurred and guarantees extended during the year were for the

purpose of the company's business; and

d) no zakat was deductibte at source under the zakat and ushr ordinance, 1980 (xvlll of 1980).

Other Matter

The financiaL statements of Famity Educationat Services Foundation for the year ended June 30, 2021,

were audited by another auditor who expressed an unmodified opinion on those statements on October
18, 2021.

The engagement partner on the audjt resulting in this independent auditor's report is Tariq Feroz Khan.

KARACHT w </e.t;o-
DArED: (t I qcT N22 BDO EBRAHIM & CO.

CHARTERED ACCOUNTANTS

UDIN: AR2022'l 01 66HYBtqy5pQ
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FAMILY EDUCATIONAL SERVICES FOUNDATION
(A COMPAI{Y SETUP I.NIDER SECTION 42 OT TI{E COMPANIES ACT, 2OT7)

STATEMENT OF FINANCIAL POSITION
AS AT JIJNE 30, 2022

Note

ASSETS
NON CI'RRENT ASSETS

Operating fixed assets

Intangible asset

Long term investrnents

Long term loans

Long term deposits

5

6

7

8

9

2022
Rupees

86,3t3,221
298,9t4

99,982,037

4,913,080

624,763

t3,2s9,983
t,024,2t1
2,92t ,t04

76t,245
4t t.?17 ,887

86,320,650

299,t96,669
9,437 ,091

3,293,902

521 163

192,132,015 75,55',7,402

2021
Rupees

7 |,35E,2t6
3 80,521

3,829,445

3,80 r,448
563,298

1,509,r26
264,678,196

r 3 1,376,95 8

100,000.000

24,382,502

CTJRXXNT ASSETS
Loans and advances

Prepayments

Accrued interest

Other receivables

Short term invesments
Cash and bank balances

TOTAI ASSETS

FUNDS AND LIABILITIES
FUNDS
Utlrestricted

General fund to meet operational deficit
Restricted

Strategic fund
kat fund

NON CURRENT LIABILITIES
l-ong term loan

CIIRR-ENT LIABILITIES
Accrued liabilities
Payable to provident fund

TOTAL FUND .A,I'{D LLA.BILITIES

CONTINGENCIES A-f{D COMMITMENTS

I to 29 form an in

l0
ll

l2
l3

s1{ {05 080 405.75 8,471

70'7 .631 .095 481 .3 r 5.87i

38s,260,467 355,301,121

14

t4

l5

t6

part ese fi nancial statements.

308,633,760 t24,382,502

5,484,000
5,484,000

5,892,97 6

2,365,892
1,632,250

8,258,868 |,632,250

w

RRt) D CHIEF E CER

'107 ,637 .095 481,315,873



FAIVTILY EDUCATIONAL SERVICES FOUNDATION
(A COMPAI\Y SETUP I]NDER SECTION 42 OF THE COMPAIYIES ACT, 2017)

INCOME AND E)GENDITTIRE ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2022

2022

Note Rupees

INCOME
lncome from Operating activities

Other income

2021
Rupees

328,861,370 240,862,804

38 703,641 il 0:8 499

367,565,0r1 253,891,303

E)(PENDITURE
Operational expenses

Administrative expenses

Other expenses

Finance cost

Net Surplus for the year

The annexed notes to 29 form an integral

R

l7
20

t8
l9
2l

291,533,676

29,908,7 r0
9,82r,537

341 112
337.605,665

)o o{o td6

CHIEF

209.836,942
11,808,076

6,460,053

ti I.339
228,236,4)9
25.654.893

gr^
statements

L--
Rt) t) OFFICER
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FAMILY EDUCATIONAL SERVICES FOUNDATION

(A COMPAI{Y SETUP UNDER SECTION 42 OF THE COMPANIES ACT' 20I7)

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2022

(Itrcrease) / decrease itr curretrt assets

Loans and advances

Prepayments

Accrued interest

Other receivables

Increase / (decrease) itr current liabilities:
Accrued liabilities

Payable to provident fund

Cash flow generated from opemtions

Finance cost paid

Net cash generated from openting activities

CASH FLOWS FROM INVESTING ACTTVITIES

lnvestments (made) / encashed - net

Additions to op€rating fixed assets

Addition to intangible asset

Proceeds from disposal ofoperating fixed assets

Long term security deposits released / (given)

Long term loans

Net cash used in investing activities

CASII FLOWS FROM FINANCING ACTTVITIES

Strategic fu nds received

Zakat funds (utilised) / received

Long term loan received

Net cash generated from Iinancing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents - at the beginning ofthe year

Cash and cash equivalents ' at the end ofthe year

Th

86.320.650 l3l,376,958

,ry/t>

2022

Rupees

2021

Rupees

29,9s9,346 25,654,893

13,t27,328
I18,841

(6,926,s42)
(5,921,317)

I1,258,459
I 16,700

18,885

( l,9o3,l3l)
2,000

li r,339
(8,860,061)

2 r0.699)

341,7 42

(5,173,s08)

(87,790)

25.438.100 26,208,385

(9,430,538)

2;7'17.23'1

(2,357,806)

747,881

4,260,726

2,365,892

(8,263,226) (3,602,435)

(980.138)

( 1,218,676)
rdii )qiI

(948.328)

(3,0r r.589)
(406,i39)

6,626,618 (1.4 r 7.e28)

23.80r,492 19,188,022
(131.339)(341, 142J

23,459,'750 19,056,683

(23s,339,1r3)
(29 ,999;79t)

(3',7,234)

8,844,000

( 100,000)

619,178)I

(123,188,285)

(13 ,7 s6,2t7)

62,45'l
226,010

.583 996

100,000,000

24J82,502

t27,177 810

r99,196,669
(14,945,41l)

5,484,000

189

(45,056,308)

131,376,958

'135.258 124,382,502

4,199,148

RDI

I to 29 form an integral

DIREC o

cial statements.

C}IIEF VE OFFICER

CASH FLOWS FROM OPERATING ACTTVITIES

Surplus for the year

Adjustments for:

Depreciation

Amortisation
(Gain) / Loss on disposal ofoperatiDg fixed assets

Gain on disposal of investmens

Bad debts written off
Finance cost - bank charges

Dividend income

Unrealised gain on remeasurement of investments

(258,251,316) (139,240,037)



FAMILY EDUCATIONAL SERVICES FOUNDATION

NOTES TO THE FIN.{I{CIAL STATEMENTS

FOR THE YEAR ENDED JUIIE 30,2022

I NATURE A}iD STATUS OF BUSINESS

- Deaf Reach Training Centre;

- Eduserve Training Program;

- Distance Leaming Program;

- Pakistan Sign Language Program

The geographical location and address of business unit are as under

Rashidabad

Hyderabad

Nawabshah

Deaf Reach School and Training Centre, Gulistan-e-Jauhar, Block-

12, behind CNG Station, near telephone exchange, Karachi

DeafReach School, Rashidabad, Tando Allah Yar, Sindh

House No. 282,Deh Sari Dhoraji, opposite Rani Bagh

Essar Pura, opposite Haji Naseer Qabristan, New Sabzi Mandi

Road

Inside GVIB - Govt. Polyechnic lnstitute, Qureshi Goth Road,

near Shar chowk, Golimar
Sukkur

Family Educational Services Foundation ('the Foundation') was established in 2002 as a

limited company [registered under Section 42 of the Companies Act,2017 (previously the

companies ordinance, 19s4)1. It is a non profit educational voluntary organisation and is

rendering services in the field ofeducation. teacher training and academic / voluntary training

for deafltudents. The registered office of the Foundation is located at Deaf Reach School

andTrainingCentre,Gulistan-e.Jauhar,Block-l2,behindCNGStation,neartelephone
exchange, Karachi, Sindh, Pakistan. Currently, the Foundation is managing following

projects:

Location
Karachi - Head oflice

Location
Lahore

Jhelum

l4-Hunza Block, Main Boulevard, Allama Iqbal Town

Naqeeb Plaza, Kala Gujran Morr, G. T. Road, Jehlum

2 BASIS OF PREPARATION

2.1 Statement of comPliance

These financial statements have been prepared in accordance with the accounting and

reporting standards as applicable in Pakistan. The approved accounting and reporting

standards applicable in Pakistan comprise of:
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Intemational Financial Reporting Standards (IFRS Standards) issued by the Intemational

Accounting Standards Boards ([ASB) as notified under the Companies Act, 2017;

Accounting Standard for Not for Profit organizations (Accounting Standard for NPos)

issued by the institute of Chartered Accountants of Pakistan as notified under the companies

Act,2017; and

2.2 Basis of measurement

other$ ise.

These financial statements are prepared following accrual basis of accounting except for cash

flows information

2.3 Functional and presentation currency

These financial statements are presented in Pakistan Rupees which is also the Foundation's

functional and presentation currency.

2.4 Use of estimates and judgments

Provisions of and directives issued under the Companies Act, 2017'

Where provisions of and directives issued under the Companies Acr,2017 differ from the

trRS, the provisions of and directives issued under the companies Act, 2017 have been

followed.

The preparation of these financial statements in conformity with accounting standards

requires the management to make estimates, assumptions and use judgments that affect the

application of policies and reported amounts of assets and liabilities and income and

arp"n.".. Estimates, assumptions and judgments are continually evaluated and are based on

historic experience and other factors including reasonable expectations of future events'

Revisions to accounting estimates are recognised prospectively commencing from the period

of revision.

The preparation of financial statements in conformity with approved accounting and

reporting standards requires management to make estimates, assumptions and use judgments

that affect the application of accounting policies and the reported amounts of assets,

liabilities, income and expenses.
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2.5

2.5.1

The estimates and associated assumptions are based on historical experience and various

other factors that are believed to be reasonable under the circumstances, the results of which

form the basis of making the judgments' about the carrying values of the assets and liabilities

that are not readily apparent from other sources. Actual results may differ from these

estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to

accounting estimates are recognized in the year in which the estimate is revised if the

revision affects only that year, or in the year of the revision and future years if the revision

affects both current and future years.

The areas involving a high degree ofjudgement or complexity, or areas where assumptions

and estimates are significant to the financial statements, are documented in the following

accounting policies and notes, and relate primarily to:

- Useful lives, residual values and depreciation method ofoperating fixed assets (note 3.1);

- Useful lives, residual values and amortisation method of intangible asset (note 3.2):

- Provision for retirement benefit obligation (note 3.7); and

- lmpairment offinancial and non - financial assets (note 3.10.2 and 3'3)'

Change in accounting standards, interpretations and amendments to accounting and

reporting standards

New standards, amendments and interpretations to accounting and reporting standard

which were effective during the year:

The following standards, amendments and interpretations are effective for the year ended

Effective for the
period beginning

on or after

N4ultiple Interest Rate Benchmarch Reform - Phase 2

(Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and

rFRS 16) January 1,2021

IFRS-I6 Covid- l9-Retated Rent Concessions beyond 30 June

2021 (Amendment to trRS l6) April 1,2021
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?i, Standards, interpretations and amendments to published approved accounting

standards that are not yet effective:

Standard or Interpretation

IAS I Presentation of Financial Statements & Accounting

Policies -Amendments regarding the classification of
Iiabitities Jan'aary 1, 2023

LAS 12 lncome Taxes -Amendments regarding deferred tax on

leases and decommissioning obligations January l, 2023

LAS 8 Accounting Policies, Changes in Accounting Estimates

and Errors 'Definition of Accounting Estimates

(Amendments to IAS 8)' January l. 2023

Property, Plant and Equipment- Amendments

prohibiting a company from deducting from the cost of
property, plant and equipment amounts received from

selling items produced while the company is preparing

the asset for its intended use January l. 2022

2.5,3 Standards not yet notified by Securities and Exchange commission of Pakistan

IAS J7 Provisions, Contingent Liabilities and Contingent

Assets - Amendments regarding the cost of fulfilling a

contract when assessing whether a contract is onerous January 1,2022

IFRS 3 Business Combinations - Amendments to IFRS 3 to
update a reference to the ConcePtual Framework January 1,2022

IFRS 9 Financial Instruments - Amendments resulting from

Annual Improvements to IFRS Standards 2018-2020 January 1,2022

IFRS 16 Leases - Amendments resulting from Annual

knprovements to IFRS Standards 2018-2020 January 1,2022

The above standards and amendments are not expected to have any material impact on the

Foundation's financial statements in the period of initial application.

Following are the new standards issued by Intemational Accounting Standards Board which

are not yet notified by Securities and Exchange Commission ofPakistan.
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Standard or Interpretation

IFRS I

IIRS 17

First time adoption of IFRS

Insurance conkacts

January 01, 2004

January 01, 2023

3 SUMMARY OF SIGNINCANT ACCOUNTING POLICIES

3.1 Operating Fixed Assets

Ox'ned

operating nssets, except leasehold land and capital work-in-progress are stated at cost less

accumulated depreciation and impairment in value, if any. Leasehold land is stated at cost.

Assets, residual values, if significant and their useful lives are reviewed and adjusted, if
appropriate, at each balance sheet date.

Depreciation is charged to the statement of income and expenditure using the reducing

balance method at the rates specified in the note 5 to the financial statements. Proportionate

depreciation is charged for addition and disposal of assets during the year'

Subsequent costs are included in the asset's carrying amount or recognized as a separate

asset, as appropriate, only when it is probable that future economic benefits associated with

the item will flow to the Federation and the cost of the item can be measured reliably All

other repairs and maintenance are charged to income and expenditure account during the

financial year in which they are incurred.

Gains or losses on disposal of property and equipment are taken to income and expenditure

account.

3.2 Intangible Asset

Intangible asset is stated at cost less amortisation using straight line method at the rates stated

in note 6 to the financial statements.

Amortisation is charged from the month in which the amortisable assets are available for use

and on disposal, up to the month of disposal.
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Gains or losses arising from the retirement or disposal of intangible assets are recognised in

the statement of income and expenditure.

The Foundation reviews the residual value and useful life of the intangible asset for possible

impairment on an annual basis. The effect of changes in estimate is accounted for on

prosPective basis.

3.3 Impairment of non-financial assets

The Foundation assesses at each reporting date whether there is any indication that assets

may be impaired. If such indication exists, the carrying amounts of such assets are reviewed

to assess whether they are recorded in excess of their recoverable amount. Where carrying
values exceed the respective recoverable amount, assets are written down to their recoverable

amounts and the resulting impairment loss is recognised in the statement of income and

expenditure. The recoverable amount is the higher of an asset's 'fair value less costs to sell'

and 'value in use'.

Where impairment loss subsequently reverses. the carrying amount of the asset is increased

to the revised recoverable amount but limited to the extent ofthe carrying amount that would

have been determined (net of amortisation or depreciation) had no impairment loss been

recognised. Reversal of impairment loss is recognised as income.

3.4 Loans to employees

Loans to employees are carried at original amount less current maturity of the loans and

provision is made for the doubtful loans based on review of a[[ outstanding amounts at each

reporting date. The effect of measurement of these loans at amortised cost is not material in
the overalI context ofthese financial statements.

3.5 Cash and cash equivalents

For the purpose ofthe statement ofcash flows, cash and cash equivalents comprise ofcash in
hand, current and deposit accounts held with banks.

3.6 Taxation

The Foundation has been approved as a non - profit organisation under Section 2(36)(c) of
the Income Tax Ordinance, 2001 (the Ordinance). The Foundation is allowed 1007o tax credit
against the tax liability including minimum tax and final taxes, under Section l00C of the
Ordinance. The management intends to avail a tax credit equal to 100%0 of the tax payable.

Accordingly, no tax charge has been recorded in the financial statements.
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3.7 Retirement benefit obligation - defined contribution plan

The Foundation also operates a voluntary provident fund scheme for permanent employees.

Contributions to fund are made monthly by the Foundation and employee at the rate of 8.33%

of the basic salary. The Foundation's contributions are recognised as employee benefit

expense when they are due. If contribution payments exceed the contribution due for service,

the excess is recognised as an asset.

3,8 Income recognition

Donations for operation of projects are recognised as income as and when received.

Donation in kind is recognised at fair value when received. If the fair value of donated asset

exceeds the capitalisation limit, it is recognised as an item of operating fixed assets in

accordance with the Foundation's policy and the amount ofdonation is recognised as deferred

income and amortised over the useful life of asset from the date asset is available for
intended use. Donation received in kind which are below the capitalisation limit are

recognised as income for the year.

Income from voluntary participation from parents are recognised as and when received

Dividend income is recognised when the right to received dividend is established.

Income on deposit accounts is recognised on a time proportionate using the effective rate of
return

3.9 Allocation of expenses

All the expenses incurred by the Foundation are apportioned between administrative and

management expenses and operational expenses as per defined percentages approved by the

Board of Directors.

3.10 Financial instruments

3.10.1 Financialassets

All regular way purchases or sales of financial assets are recognised and derecognised on a
trade date basis. Regular way purchases or sales are purchases or sales of financial assets that
require delivery ofassets within the time frame established by regulation or convention in the
marketplace. All recognised financial assets are measured subsequently in their entirety at
either amortised cost or fair value, depending on the classification ofthe financial assets.
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Financial assets at amortised cost

Instruments that meet the following conditions are measured subsequently at amortised cost:

- the financial asset is held within a business model whose objective is to hold financial

assets in order to collect contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are

solely payments ofprincipal and interest on the principal amount outstanding.

Financial assets that do not meet the criteria for being measured at amortised cost are

measured at fair value through income and expenditure (FVTIE). Specifically, investment in

mutual funds are classified as at FVTIE.

Financial assets at FVTIE are measured at fair value at the end of each reporting period, with

any fair value gains or losses recognised in the statement of income and expenditure'

3.f 0.2 Impairment of financial assets

For financial assets, the Foundation recognises lifetime Expected credit Losses (ECL) when

there has been a significant increase in credit risk since initial recognition. However, if the

credit risk on the financial instrument has not increased significantly since initial recognition,

the Foundation measures the loss allowance for that financial instrument at an amount equal

ro l2-month ECL. The assessment of whether lifetime ECL should be recognised is based on

significant increases in the likelihood or risk of a default occuning since initial recognition

instead of on evidence of a financial asset being credit-impaired at the reporting date.

Lifetime ECL represents the ECL that will result from all possible default events over the

expected life ofa financial instrument. In contrast, 12-month ECL represents the portion of
lifetime ECL that is expected to result from default events on a financial instrument that are

possible within 12 months after the reporting date.

The ECL is estimated as the difference between all contractual cash flows that are due to the

Foundation in accordance with the contract and all the cash flows that the Foundation expects

to receive, discounted at the original effective interest rate.
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Financial assets at fair value through income and expenditure (FVTIE) (as per IFRS-9

called as FVTPL)



3.10.3 Financialliabilities

All financial liabilities are recognised initially at fair value less directly attributable cost, if
any, and subsequently measured at amortised cost.

Derecognition of financial liabilities

The Foundation derecognises financial liabilities when, and only when, the Foundation's

obligations are discharged. cancelled or have expired. The difference between the carrying

amount of the financial liability derecognised and the consideration paid and payable is

recognised in the statement of income and expenditure.

3.11 Off setting of financial assets and liabilities

Financial assets and liabilities are offset and the net amount is reported in the financial

statements only when there is a legally enforceable right to set offthe recognised amount and

the Foundation intends either to settle on a net basis or to realise the assets and settle the

liabilities simultaneouslY.

11,, Foreign currenry transactions and translation

Foreign currency transactions are translated into reporting culTency at the rates of exchange

pr.ruilirg on the date oftransactions. Monetary assets and liabilities, denominated in foreign

currencies are translated into reporting culrency equivalents using reporting date spot foreign

exchange rates. Non-monetary assets / liabilities are translated using exchange rates that

existed when these were initially recognised.

Gains or losses arising on retranslation are included in the statement of income and

expenditure for the Period'

{ RESTRICTED FUND

.1.I Strategic Fund

It represents fund received from Sindh govemment and other donors to create sustainabilty of

the Deaf Reach Schools system in the province of Sindh. The Board has decided to invest

these funds (restricted fund) and only utilize the retum eamed thereon to cover expenses

pertaining to project specific grant.

4.2 Zakat Fund

Zakat fund mainly include amount received in the Holy month of Ramadan. Such funds are

used for operational purposes ofthe Foundation as per approved under shahriah principles.
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6 INTANGIBLE ASSET

Note

19

IO

2022

Rupees

2021

Rupees

Computer software Cost

Balance as at July 0l
Addition during the year

Balance as at June 30

Less: Amortisation for the Year
Balance as at July 0l
Charge for the year

Balance as at June 30

Carrying value as at June 30

Amortisation rate per annum (9/o)

LONG TERM IN\'ESTMENTS

At amortized cost

Government Securities-Sukuk
GOP Ijarah Sukuk (Fixed)

Less: Current portion

Considered good

Vehicle loans to employees

Car loan

Bike loan

Less: current portion

1,166,988

37,234

r ,166,988

1,204,222 1,166,988

786,467

I I 8,841

669,767

I 16,700

905,308

298.914 3 80.521

l0o/o l0o/o

7

100,774,069
(792,032)

99.982.037

This includes GOP ijarah sukuk certificates with face value of Rs.96.5 million carrying a

coupon rate of I1.40%. The transaction took place on February 16,2022 and will mature on

December 15,2026. The effective rate of interest is 10.15%.

8 LONG TERIVI LOANS

7.1

6.334,642

536,426

6,871,068

1,957,988)

4,217,852
205,1 l8

4,422,970
(1,129,068)
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(786,467)

___ql3,q!9_ ___:_2e324_

These are interest free loans recoverable in monthly installments over a period ranging from I

to 5 years. These loans are secured against employees' provident fund.
8.1



9 LONG TERM DEPOSITS

Against
Rent

Utilities

10 LOANSANDADVANCES

Unsecured - Considered good

Cash loans to employees

Cunent portion of long term loans

Advance to suppliers

Advance Tax

11 PREPAYMENTS

Prepaid insurance

Prepaid rent

Prepaid expenses

At fair value
Government Securities-Sukuk

Current portion

6)1.7 6) 524.763

Note

8

2022

Rupees

2021
Rupees

200,000

424,763

200,000

324,763

3,264,959
r,95 7,988

7,837,036
200,000

1,473,414

I .l 29,068

1,226,963

3.829.445

11.1 r,007.261

16.950

3,614.255

150,000

17. 193

I .02,1.21 I 3,801 ,448

11.1 It includes represents prepaid insurance against assets of the Foundation insured against fire,

theft, etc.

12 SHORT TERM IN\TESTMENTS

Amortised cost

Term deposit receipts
Meezan Bank Limited 12.1 350,600,000 75,600,000

3 8,060,25 5

21,765,600

99,394,006

34,838,296
34,775,925
20,019,089

50.880

s9,825,85s 189,078,196

792 032
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12.2

4t t .217 .887 264.678.1q6

At fair value through income and expenditure
Mutual funds

NAFA Islamic Mahana Amdani Fund

UBL Al Ameen Islamic Sovereign Fund

Atlas Islamic lncome Fund
Meezan Rozana Amdani Fund

Meezan Islamic Income Fund - Growth B

____E2i9lE_



12.1 These investments carry mark-up at the rate of 12.64% to l2.9yo (2021: 4% to 7.81% ) per

annum.

12.2 Details of investment in mutual funds are as follows:

\o. of Lnits

7 5,062

Carrying value
at June 30,

2022

Fair value at
June 30,2022

Unrealised gain

87,790Atlas Islamic Income Fund

Meezan Rozana Amdani Fund

Total

NAIA lslamic Mahana

Amdani Fund

LrBL Al Ameen lslamic

Sovereign Fund

Atlas Islamic Income Fund

Meezan Rozana Amdani Fund

Meezan lslamic Income Fund

Total

\o. of f nits

9,890,640 99,304,945 99,394,006

435 312

37,972,465

2t,7 65,600

38,060,255

21;7 65,600

59.738.065 59.825.855 87,',190

Carrying value
at June 30,

202r

Fair value at
June 30, 2021

Lnrealised gain

89.061

343,923

68,',7 43

400,i82

989

34,',|85,7 45

34;7 09,'724

20,015,330

5t,7 52

34,83 8,296
i4 77S OrS

20,019,089

50,880

52,551

66,201
1 75q

(872)

188,867.496 189,078.196 210.700

Note

2022

Rupees

64,714,014
21.024,472

581,836 390.262

202r
Rupees

108,417,01I

21,962,663

T3 CASHANDBANKBALANCES

Cash in hand

Cash at banks:

Local cunency
Current accounts

Deposit accounts

13.1

l3.l
13.2

85,738,486 130,379,674

Foreign currency

Current accounts 328 607,022

86,320,650 ___E!2q1q_

An amount of Rs.Nil (2021: 1,349,812) had been marked as lien against guarantee provided

by Meezan Bank Limited in favour of GoS but this has been released by the bank on

completion of project during the last financial year.

These carry markup at the rate of 2.8o% to 6.50/o (2021:.3.5%o to 77o) per annum'
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14 RESTRICTED FUNDS

l4.l Strategic Funds

This represents funds amounting to Rs.299,196,669 (2021: 100,000,000) from Sindh

govemment and other donors to the Deaf Reach Schools in Sindh to create sustainability. The

Board has decided to invest these funds (restricted fund) and only utilize the retum earned

thereon to cover expenses pertaining to project specific grant.

14.2 Zakat Funds

This represents zakat received during the period amounting to Rs.

24,382,502 ) and which remained un-utilized during the period.
9,437,091 (2021:

15 LONGTERMLOAN

This represent an amount received from the Sindh Education Foundation (SEF) for improving/

reconstructing/ expanding the school's infrastructure for creating a conducive leaming

environment. The term of interest free loan shall be five years and repayable in full amount at

maturity date i.e June 2026.

l6.f Contingency

There is no contingency as at June 30, 2022 and June 30, 2021.

16.2 Commitments

There is no commitment as at June 30,2022 and June 30,2021

Note

2022

Rupees

3t7,202,436
4,689,364
6.969.570

2021

Rupees

17 INCOME FROM OPERATING ACTI\'ITIES

Donations

Donation in kind
Voluntary participation from community

Distance Learning Program

190.451.436

I 1,552,841

2,434.897

36,423,629

t7.t
17.2

17.3

17.4

l7 .5

Page - 15

328.861,370 240,862,804

16 CONTINGENCY AND COMMITMENTS



Note

2022

Rupees

20,000,000

5,759.402
2,7 68,276

364,214

2021

Rupees

12,000,000

17,668,669

4,459,387

4,817,045

17 .l Donations

l7.l .l

Designated for specific projects:

- Nawabshah project

- KYI project
- DKI project

- CISCO Project

I 7.1 .l - l7.l .5

28,891,892

288.310,544

3 8,945,101

I5r,506,335Non-designated
317,202,436 190,4 51,436

It includes sponsorships received from Department for Intemational Development amounting

to Rs. Nil (2021 : 10,223 ,17 5 ). These funds are utilised according to the ageement.

r 7.1.3 It also includes the amount received from COH amounting to Rs. 1,327,917 (2021: 821,060 )

and utilized as per agreement

17 .1.4 It includes zakat amount received from Zakal & Usher Department- Golt of Sindh amounting

to Rs. 5,000,000 (2021: Rs. 5,000,000)

17. I .5 It includes amount received from PPAF amounting to Rs. 34,9i9,760 (2021: Rs' 24'364,586)

and received from Sindh Education Foundation ofRs. 9,675,230 (2021: Nil) and such amounts

has been utilized as per agreement.

17.2

17.3 This represents voluntary payments from the community of students against the educational

services being rendered by the Foundation.

17.4 This represents amounts received from donors for online Distance leaming program due to

Covid-19 situation. Due to uncertainty regarding the re-opening of schools, the Deaf Reach

Management worked towards developing the Distance Learning Program- an initiative towards

Technology based Deaf Education for all Deaf Reach students to ensure inclusivity for the

Deaf Community.
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17.1.2 It also includes the zakat amount received from CON amounting to Rs.2,107,406 (2021:

|,473,540 ) and utilized as per agreement

It includes Rs.4,026,950 (2021: Rs.1,704,930) and Rs.662,414 (2021: Rs. 599,015) in respect

of items of necessities and insurance services respectively. Funher, it includes donated assets

received during the period amounting to Rs. Nil (2021 : 9,248,896).



17.5 Major sources ofdonations are as follows:

Note

l8.l

).1

2022

Rupees

70,459,072

I I,302,041

3 8,3 15,150

52,385,t24

99,8s6,314
56,543,669

2021

Rupees

s5,518,000

I1,305,100

t7,470,874
22,953,8s9
9s,027,214

38,587,7s7

Funds from Govemment and others

Donations from individuals - Foreign

Donations from corporate sector - Foreign

Donations from individuals - Local

Donations from corporate sector - Local

Donations from other Not-for-profit organisations

318.86 I .3 70 62.804

18 OPERATIONAL EXPENSES

Salaries and other benefits

Eduserve program

Depreciation
Events, function and fund raising program

Repair and maintenance

Vehicle running expense

Utilities
Student benefits

Rent, rates and taxes

Training costs

Transportation

Community service

Printing and stationery

Postage and communication
Insurance

Hospitality
Consultancy and professional charges

Pakistan Sigr Language Program

Distance Leaming Program

297.533.676 209.836.942

18.1

171,715,081

8,049,696

I I ,8 14,595

15,440,873

20,927,60s
16,724,762

9,9 r 8,831

12.173,782

3,83 8,680

2,408,792

1,369,978

91,777

3,196,303

3,381,499

4,722,055
s90,512

1,257,5r2
489,328

9,422,0t5

I I 8,485,91 I
7,8s3,567

I 0,1 32,6 r 3

5,397,390

7,204,399

6,021,780

6,785,517

6,769,152
1ors ?6?

2,288,958
1,072,780

I ,638,010
I,3t2,132
2,850,933

1,087,341

387,841

3 83,350

1,038,444

26,10t,562
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Salaries and other benefits include Rs. 6,277,190 (2021: Rs. 4,363,528) in respect of
employees' provident fund.



19 ADMINISTRATI\ts EXPENSES

Salaries and other benefits

Depreciation

urilities
Events, function and fund raising program

Repair and maintenance

Rent, rates and taxes

Transportation
Printing and stationery

Vehicle running expense

Amortisation
Hospitatity
lnsurance

Auditors' remuneration

Training costs

Postage and communication

Consultancy and professional charges

29,908.710 I 1,808.076

19. I Salaries and other benefits include Rs.697,466 (2021: Rs. 484,836 ) in respect of employees'

provident fund.

20 OTHER INCOME

Note

19.1

5.5

2022

Rupees

2021

Rupees

7

t9,079,293
1,312,733

1,041,333

|,7 t5,6s3
2,325,290

426,520

152,220

355,145

1,8s 8,307

I 18,841

65,612
524.673

150,000

267,644
11< 1)'.)

139,724

6,722,501

I,125,846
1,582,421

303,683

601,922

388,089

I 16,865

t45,792
2t7,402
l 16,700

43,094

67,949

125,000

101,3 78

I14,881

34,55 3

Profit on deposit accounts

Exchange gain

Gain on disposal of operating fixed assets

Gain on disposal of investments

Dividend income

Unrealised gain on investments

___:!t 03_{!1 ____up2!t22

20,546,120

48,364

6,926,542

5,921,317

5,1 73,508

87,790

2,033,077

21,53 I

1,903, t 3 l
8,860,061

210,699
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2I OTHEREXPENSES

Loss on disposal of operating fixed assets

Donation processing charges

Groceries and cleaning items

Exchange loss - net

Bad debts written off
Others

22

4,260.847

9,821,537 160 053

2022

Rupees

1,534,984

4,025,706

2021

Rupees

40,416

597,769

2,166,679

39,402
2,000

3,613,787

6

REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND
EXECUTI}'ES

Chief Executive Officer Executives

2022 2021 2022 l02l

Managerial remuneration 4,863,280 3,949,836 38,183,644 38.528,703

Number of person t2 l2

The Board of Directors have not drawn anv remuneration from the Foundation

23 RELATED PARTY TRANSACTIONS

Related parties comprise retirement benefit fund and key management personnel. The
Foundation has not executed any transaction with related party during the year except for
remuneration to the Chief Executive Officer and Executives as disclosed in note 22 to these

financial statements.

Number of employees as at year end 348 280

I

Average number of employees during the year 27s
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24 NUMBEROFEMPLOYEES



25 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

25,1 Financial instruments by category

Financial assets

At amortised cost

Investment in monthly term deposit receipts

Long term loans (including current portion)

Long term deposits

Loans to employees

Accrued interest

Other receivables

Cash and bank balances

2022

Rupees

350,600,000

6,87r,068
624,763

3,264,959
2,92t,104

7 61,245

86,320,650

z02t
Rupees

75,600,000

4,422,970

524,763

't,473,4t4
563,298

I,509,126
131,376,9s8

At fair value through income and expenditure

Investment in mutual funds

Financial liabilities
At amortised cost

Accrued liabilities
Payable to provident fund

451 363,789 215.470.529

___12i25.q!_ ___l_q2!zgJ-2!-

5,892,976

2,365,892

1,632,250

1 .632.r50

25.2 Financial risk management

The Board of Directors has overall responsibility for the establishment and oversight of the

Foundation's financial risk management. The responsibility includes developing and

monitoring the Foundation's risk management policies. To assist the Board in discharging its

oversight responsibility, management has been made responsible for identiffing, monitoring

and managing the Foundation's financial risk exposures. The Foundation has exposure to the

risks associated with the financial instruments and the risk management policies and

procedures summarised as follows:

25.2.1 Credit risk
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Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation

and cause the other party to incur a financial loss, without taking into account the fair value of
any collateral. Credit risk arises from the inabitity of the issuers of the instruments, relevant

financial institution or counter parties, in case of placements or other arrangements, to fulfill
their obligations.



The maximum exposure to credit risk at the reporting date is as follows:

Long term loans (including current portion)

Long term deposits

Loans to employees

lnvestments

Accrued interest

Other receivables

Bank balances

2022
Rupees

2021

Rupees

4,422,970

524,763

1,473,4t4

264,678,t96
563,298

\,509,126
130,986,695

6,871,068

624,763

3,264,959
411,217,887

2,921,104
76t,245

85,73 8,814

51 t._r99.8-i0 404 158 462

Long term loans

The Foundation does not expect material loss as such loan is collateralised against the final
settlement and retirement benefit accruing to the respective employees who availed the loan.

Long term deposits

The Foundation has deposited various amounts as security to suppliers against provision of
different services. The management does not expect to incur material losses on such deposits

and consider such amount is receivable upon termination of service contract from respective

suppliers.

Loans and advances

The Foundation has given cash loans to employees. The management does not expect to incur
material losses as loans are collateralised against the final settlement of employees.

Investments

The Foundation has invested in term deposit receipts of Meezan Bank Limited which has AA+
rating. The Foundation has also invested in mutual funds managed by Al Meezan Investment

Management Limited and Atlas Asset Management Limited have ratings in the range of AA(0-
to AA(0.

Accrued interest

The Foundation has accrued interest on Modaraba certificates of Meezan Bank Limited which
has AA+ rating.
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Exposure to credit risk

Credit risk ofthe Foundation mainly arises from balances with banks, long term deposits, loan

to employees, investments and other receivables on account ofprovision of different services.



Other receivables

This includes receivable from employees against payment to a health insurance company on

their behalf. The Foundation does not expect to incur material losses on other receivables as it
is collateralised against the final settlement ofemployees.

Bank balances

For bank balances, financial institutions with strong credit ratings are accepted. Credit risk on

bank balances is limited as these are placed with banks having good credit ratings. The credit

quality of cash at banks as per credit rating agencies are as follows:

Rating
Short term Long term

Habib Bank Limited
Meezan Bank Limited
Allied Bank Limited
Standard Chartered Bank (Pakistan) Limited

MCB Bank Limited
United Bank Limited
Sindh Bank Limited
Silk Bank Limited

llon-derivative fi nancial liabilities

Long term loan

Accrued liabilities

Payable to provident fund

More than oDe

year

Al+
Al+
Al+
Al+
A1+
A1+
A1

A2

A,rq,r{

AAA
AAA
AAA
AAA
AAA
A+
A.

25.2.2 Liquidity risk

Liquidity risk is the risk that the Foundation will not be able to meet its financial obligations as

they fall due. The Foundation finances its operations through donations and profits from

investments with a view to maintaining an appropriate mix between various sources of
finances to minimise risk.

The following are the contractual maturities of financial liabilities:

2022

Upto ooe year

------------Rupees-

5,484,000

5,892,97 6

2,365,E92

5,484,000

5,892,97 6

2,365,892
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ri.742.868 13.742,868

Name of banks

Contractual
cash flows



2021

Contractual
cash flows

More thao one
yearUpto one year

------- - -- --Rupe€s-- --- - - --- --

Accrued liabilities

Payable to provident fund

1,632,250 1,632,250

1.631.:50 - 1.6,11.150

25.2.3 Market risk

Market risk is the risk that changes in market price, such as foreign exchange rates, interest

rates and equity prices will affect the Foundation's income or the value of its holdings of
financial instruments.

25.2.3.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. Foreign currency risk arises mainly due

to conversion of foreign currency assets and Iiabilities into local currency.

Cunently, the Foundation is exposed to currency risk on account of foreign cunency bank

accounts

2022
Rupees

328

215.7 5

2021
Rupees

Foreign currency bank accounts

The following exchange rates have been applied

Euro to PKR

USD tO PKR

607,022

I 88.71

206.00 158.30

Currency risk sensitivity analysis

At reporting date, if the Rupee is strengthened / weakened by l0% against the US dollar and

Euro, with all other variables held constant, surplus for the year would have been lower,trigher
by Rs.33 (2021: Rs. 60,702 ) mainly as a result of net foreiga exchange loss / gain on

translation of foreign currency bank accounts. This analysis assumes that all other variables, in
particular interest rates, remain constant. The sensitivity analysis is performed on the same

basis as for 2021 .
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25.2.3.2 Interest rate risk

The interest rate risk is the risk that the fair value or future cash flows of a financial instrument

will fluctuate because of changes in market interest rates.

The Foundation has significant interest bearing assets where interest rate risk may arise due to

fluctuations in the rates. At the reporting date, the interest rate profile of the Foundation's

interest bearing financial assets are:

2022

Rupees

350,600,000

21,024,472

2021
Rupees

75,600,000

21,962,663

37r,624,472 97.562.663

Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis points in interest rates at the reponing date would have (increased) /
decreased surplus of income over expenditure by the amount shown below. This analysis

assumes that all other variables remain constant. The analysis has been performed on the same

basis as for 202 I .

Effect on su Ius of income
(Increase) Decrease

-----------Ru pees------------

As at June 30,2022

Cash flow sensitivity
As at June 30,2021

Cash flow sensitivity ______1?!ll_1) 20,331

25.2.3.3 Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk). The Foundation is exposed to price risk with respect to equity investment.
lnvestments are monitored through continuous trend prevailing in the market, leading to better
management of funds in different investment avenues available in the market.

__@!61) __-__2!IJ!t_
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Financial assets

Variable rate instruments
Modaraba certificates

Deposit accounts

A l0o% increase / (decrease) in share prices at year end would have increased / (decreased) the
Foundation surplus in case of investments at fair value through income and expenditure as

follows:



Surplus change due to l07o
Increase @ecrease)

------------Rupees------------

5,982,5 86

Surplus change due to l07o
Inerease (Decrease)

-----------Rupees------------
As at June 30, 2021

lnvestment at fair value through income and expenditure 18,907,820 (18,907,820)

26 CAPITAL RISK MANAGEMENT

The Foundation is not exposed to any capital risk management as it has no borrowings from

financial institutions and others

27 FAIR VALUE OF FINA}.iCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a Iiability in an

orderly transaction between market participants at the measurement date.

The carrying values ofall financial assets and liabilities reflected in the financial statements

approximate their fair values.

Fair value hierarchy

The following provides an analysis of financial instruments that are measured subsequent to

initial recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair

Level I fair value measurements are those derived from quoted prices

(unadjusted) in active markets for identical assets or liabilities.

fair value measurements are those derived from inputs other

than quoted prices included within Level 1 that are observable

for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices).

fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are

not based on observable market data (unobservable inputs).

Level 3
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As at June 30, 2022

Investment at fair value tkough income and expenditure (5,982,5 86)

Level 2
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